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Highlights

Global: President Trump and President Xi concluded their White House meeting,
with Trump describing the talks as a “great meeting”, although markets are still
awaiting more concrete policy outcomes after the state dinner today with various
business leaders. Meanwhile, risk sentiment briefly improved after reports that
the US and Iran were discussing a phased agreement under which the Strait of
Hormuz would be reopened in return for US lifting its economic blockade.
However, significant hurdles remain, with neither side willing to give up its
leverage easily.

The energy shock is driving a broader shift towards tighter monetary policy as
Norway raised its policy rate, while Sweden held rates but signalled a likely
increase before year-end. In the UK, BoE Deputy Governors Lombardelli and
Breeden moved closer to supporting a hike as persistent energy costs raise the
risk of second-round effects. However, Dhingra remained more cautious, noting
that price increases were less broad-based than in 2022 and the labour market
was weaker.Fed officials also kept the door open to further tightening, with Anna
Paulson and John Williams signalling that another rate increase may be
appropriate. Data-wise, US initial jobless claims remained low at 197k, while new-
home sales rose 6.4% in August.

Markets remained relatively resilient despite the rates sell-off, as equity markets
remained broadly flat. The US 10-year yield rose around 8bp to 5.20%, with
markets pricing a 71% probability of an October Fed hike. Brent rose 3.4% while
gold fell around 0.5%.

Market Watch: Scheduled releases include US durable goods orders and final
consumer sentiment, Thailand’s August trade figures, and euro-area money and
lending data. Beth Hammack and Boris Vujci¢ take part in an inflation policy
panel.

Major Markets

ID: Indonesia and Russia are exploring cooperation in satellite technology and
artificial intelligence (Al) to support Indonesia’s digital transformation and
expand connectivity across the country. Indonesia’s Deputy Minister of
Communication and Digital, Angga Raka Prabowo, highlighted that the equitable
distribution of digital infrastructure remains central to the government's agenda,
given the connectivity challenges posed by Indonesia's vast archipelagic
geography. Both sides also discussed education, research, and talent
development, with Russia proposing educational programs and hands-on
satellite laboratories in Indonesia. The discussions are expected to serve as a
foundation toward identifying shared priorities, with potential follow-up
collaboration in satellite technology, Al, research and innovation, and digital skills
development.
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MY: Prime Minister (PM) Anwar lbrahim announced that Malaysia has secured
over RM28bn in potential investments from Chinese companies during a three-
day working visit to Shanghai and Hangzhou. The visit included a roundtable
discussion with 21 firms and dedicated meetings with five major industrial
players. The prospective investments cover several strategic sectors, including
semiconductors, artificial intelligence, robotics, electric vehicles, biotechnology
and advanced medical devices. PM Anwar highlighted that the commitments
reflected investors’ confidence in Malaysia’s political stability and economic
policies. During discussions with Chinese Premier Li Qiang, he raised concerns by
local SMEs regarding foreign dominance, receiving assurances from Premier Li
and companies such as Alibaba that Malaysian SMEs would be protected. PM
Anwar concluded his working visit with a bilateral meeting with Premier Li before
returning to Malaysia.

AU: Australia’s seasonally adjusted unemployment rate edged higher to 4.6% in
August from 4.5% in July, slightly above market expectations. However, the
increase was largely driven by a rise in labour force participation, which rose by
0.2ppt to 67.1%, from 66.9% in July. Employment rebounded by 39,500 after
declining in July, although the gains were entirely concentrated in part-time
employment, while full-time employment eased slightly. Hours worked also
recovered, rising by 13.7mn hours after falling by 12.5mn in July, partly reflecting
a normalisation from the unusually high number of people working zero hours in
the previous month.

Credit Market Updates

Market Commentary:

e The SGD SORA OIS curve traded higher yesterday with the shorter tenors
trading 8-10bps higher, belly tenors trading 10-11bps higher, and 10Y
tenor trading 10bps higher.

e US Investment Grade widened by 1bps to 77bps, and US High Yield
spreads widened by 8bps to 282bps respectively. Bloomberg Global
Contingent Capital spreads widened by 7bps to 208bps.

e  Bloomberg Asia USD Investment Grade spread widened by 2bps to 54bps,
and the Asia USD High Yield spreads widened by 5bps to 316bps.
(Bloomberg, OCBC)

New Issues:

e Inthe Singdollar market yesterday, Aspial Lifestyle Ltd priced a SGD75mn
5Y senior unsecured at 5.0%.

e APAC and DM IG markets were zero and USD1.77bn respectively
yesterday (prior day: USD1.4bn and USD5.2bn). Issuances in DM IG
markets were led by Kyndryl Holdings Inc (priced USD1bn across two
tranches).

Credit Headlines:

o Deutsche Bank AG (DB): Announced a USD103mn exposure to Radiant
World and a likely 3Q2026 provision; overall loan quality and provisions
are expected to remain stable, while 3Q2026 Investment Banking
performance is expected to be flat or slightly lower y/y.
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e UBS Group AG (UBS): The Swiss Council of States approved a 90% CET1
and 10% AT1 capital mix for foreign subsidiaries, with the bill proceeding
to the National Council and final rules expected in 2027.

o ING Groep (INTNED): Raised its 2027 ROE target to above 16%, revenue
guidance to above EUR26bn and reduced its cost target to approximately
EUR13bn, while completing around 78% of its EUR1bn share buyback.

o Keppel Ltd (KEPSP): Confirmed ongoing discussions with StarHub Ltd
regarding a possible M1 transaction, after its proposed SGD1.4bn
enterprise-value sale to Simba was terminated in May 2026.

e StarHub Ltd (STHSP): Is reportedly in advanced talks to acquire M1; it held
SGD515.7mn of cash and had net debt/EBITDA of 2.39x at end-1H2026.

o Keppel REIT (KREIT): Agreed to sell its 99.38% interest in Seoul’s T Tower
at a KRW348.8bn property value, with pro forma aggregate leverage
expected to fall from 40% to 38%.

e  Crédit Agricole Group / Crédit Agricole S.A. (ACAFP): Expressed support
for a potential merger of its Italian operations with Banco BPM, in which
it holds a stake of just under 30%.

e BHP Group Limited (BHP): Suspended operations at Chile’s Escondida
copper complex following an employee fatality, while more than 1,000
workers were due to vote on a wage offer in late September 2026.

e Olam Group Limited (OLGPSP): Its wholly owned ofi business issued
USD300mn of perpetual securities to refinance existing debt and fund
general corporate purposes.

Equity Market Updates

US: US stocks ended Thursday, essentially flat after a volatile session marked by
sharp reversals, as surging Treasury yields and rising oil prices weighed on
sentiment before a report of potential US-Iran discussions over reopening the
Strait of Hormuz pulled equities off their lows. The S&P 500 slipped less than
0.1%, the Nasdag edged up less than 0.1%, and the Dow fell 0.3%.
Communication services outperformed, led by Meta, whose shares have surged
36% in September following the launch of its Muse Al assistant, putting the stock
on pace for its best monthly gain since July 2013 and on the cusp of a USD2t
market capitalisation. Oracle dropped roughly 3.5% to 4% after invoking force
majeure on its Project Jupiter data centre development in New Mexico. Treasury
yields extended a multi-week rout, with the 10-year rising around 10 basis points
to 5.16%, its highest since July 2007, and the 30-year climbing to approximately
5.46%, a level last seen in June 2004, driven by strong economic data, Fed rate-
hike expectations, and a USD44b seven-year note auction that cleared at
5.085%, the highest yield since the tenor was reintroduced in 2009.
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Foreign Exchange Equity and Commodity
Day Close % Change Day Close Index Value Net change
DXY 101.285 0.19% USD-SGD 1.2794 DJIA 51,349.98 -161.61
USD-JPY 158.86 0.34% EUR-SGD 1.4560 S&P 7,704.13 -1.90
EUR-USD 1.138 -0.02% JPY-SGD 0.8056 Nasdaq 26,939.37 3.33
AUD-USD 0.701 -0.38% GBP-SGD 1.6917 Nikkei 225 65,513.99 65513.99
GBP-USD 1.322 -0.15% AUD-SGD 0.8974 STI 5,683.37 -26.54
USD-MYR 4.087 0.16% NZD-SGD 0.7247 KLCI 1,672.31 -4.12
USD-CNY 6.713 0.03% CHF-SGD 1.5459 JCI 6,298.61 -76.31
USD-IDR 17901 0.57% SGD-MYR 3.1923 Baltic Dry 3,430.00 -2.00
USD-VND 25992 -0.03% SGD-CNY 5.2457 VIX 15.67 0.49
SOFR Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD SOFR Tenor SGS (chg) UST (chg)
im 2.4460 -0.49% im 3.8977 2Y 1.95 (+0.09) 4.91(--)
3mM 2.6220 0.54% 2M 4.0003 5Y 2.22 (+0.1) 5.06 (+0.06)
6M 3.0130 0.47% 3M 4.0797 1oy 2.49 (+0.09) 5.19 (+0.08)
12m 3.3310 -0.03% 6M 4.2681 15Y 2.5 (+0.08) -
1Y 4.5863 20Y 2.45 (+0.07) -
30y 2.51 (+0.07) 5.48 (+0.08)
Fed Rate Hike Probability Secured Overnight Fin. Rate
Meeting # of Hikes/Cuts Hik;/:;,éuts Imz:z:::te Expected Effective
Fed Funds Rate SOFR 3.87
10/28/2026 0.709 70.900 0.177 4.057
12/09/2026 1.499 79.000 0.375 4.255
01/27/2027 2.029 53.000 0.507 4.387
03/17/2027 2.746 71.800 0.687 4.567

Commodities Futures

Energy Futures % chg Soft Commodities Futures % chg

WTI (per barrel) 94.61 2.7% Corn (per bushel) 5.275 -0.3%

Brent (per barrel) 106.60 3.4% Soybean (per bushel) 13.175 0.0%
Heating Oil (per gallon) 473.03 -1.0% Wheat (per bushel) 7.070 -0.2%
Gasoline (per gallon) 356.46 -0.6% Crude Palm Oil (MYR/MT) 45.640 -0.8%
Natural Gas (per MMBtu) 3.30 9.1% Rubber (JPY/KG) 4.580 #DIV/0!
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 14621 0.0% Gold (per oz) 4275 -0.3%
Nickel (per mt) 16501 0.1% Silver (per oz) 63.80 -1.0%

Source: Bloomberg, Reuters

Economic Calendar

Date Time Country Code Event Period Survey Actual Prior Revised

9/25/2026 7:01 UK GfK Consumer Confidence Sep -16 -13 -14 --
9/25/2026 11:30 TH Customs Exports YoY Aug 24.80% - 21.60% --
9/25/2026 11:30 TH Customs Imports YoY Aug 30.00% - 36.70% -
9/25/2026 11:30 TH Customs Trade Balance Aug -$3600m - -$3610m -
9/25/2026 13:30 IN Nationwide Dept Sales YoY Aug - - 5.10% -
9/25/2026 13:30 IN Tokyo Dept Store Sales YoY Aug - - 9.00% -
9/25/2026 15:30 TH Gross International Reserves 18-Sep - - $281.0b -
9/25/2026 15:30 TH Forward Contracts 18-Sep - - $24.9b -
9/25/2026 16:00 EC M3 Money Supply YoY Aug 3.50% - 3.40% -
9/25/2026 18:00 us Bloomberg Sept. United States Economic Survey

9/25/2026 19:30 IN Foreign Exchange Reserves 18-Sep - - $780.8b -
9/25/2026 20:30 us Durable Goods Orders Aug P -0.30% - 1.10% --
9/25/2026 20:30 us Durables Ex Transportation Aug P 0.60% - 0.40% -
9/25/2026 20:30 us Cap Goods Orders Nondef Ex Air Aug P 0.60% -- 0.00% --

Source: Bloomberg
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of
publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its
contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject
to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly
or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not
intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or
treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the
event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-
Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Securities Private Limited (“OSPL”) and their respective related companies,
their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned
herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services
to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.
There may be conflicts of interest between OCBC Bank, BOS, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which
OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report,
you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to
share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive
(2014/65/EU) (“MIFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID 1I”), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation,
guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery
of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do
not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese Banking
Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or consequential)
that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this material, other
than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, a
personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully disclosed
in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more information about
any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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